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“Man is by nature a political animal.” - Aristotle

• All social organisms require to make decisions about the
whole “society” for maintenance of order and group
survival and growth.

• Political Economy as an academic discipline is concerned
with decision-making for “society” at large.

• We restrict attention to human societies.
• The only fundamentals are the set of alternative decisions

and individual preferences over them.



Course Details

Scope:
• Decision-making in established democracies.
• Doesn’t cover autocracies, weak states, conflict etc.
• Doesn’t address media, macro policy-making, historical

institutions and contemporary outcome (attend
Institutional Economics).

Objective:
• Introduce a theoretical framework for analyzing any

political problem.
• Study how to test theoretical predictions using data and

rigorous empirical methods.
• Emphasize methodological tools used to arrive at the

answer.



Course Bureaucracy

Evaluation:
• No exams.
• Writing assignments every week for the first half (30%).
• Mandatory class participation (10%).
• Two referee reports due in the second half (30%).
• End term presentation (30%).

Off-classroom meeting:
• Office hours: Every Wednesdays 5:30 pm - 6:30 pm.
• Email otherwise.



Motivting Democracy

Value of Democracy:

1. Better policy-making,

2. Procedural fairness,

3. Disaster avoidance.



The Value of Democracy: Evidence from Road Building
in Kenya

Robin Burgess
Remi Jedwab

Edward Miguel
Ameet Morjaria

Gerard Padro i Miquel

NBER Working Paper 2013



Research Question:
• To what extent ethnic favoritism in provision of public

goods is reduced during democratic regimes relative to
non-democratic ones in a typical African country?



Why Important?
• Ethnic favoritism in provision of public goods is a

reflection of weak political institution that are unable to
constrain governments from discrimination among
citizens.

• The phenomenon has hampered economic performance in
many countries, especially in Africa.

• May show how democracy, even very imperfect ones, can
improve policy by constraining the executive.

Research Finding:
• In the period 1963-2011, Kenyan districts that share

President’s ethnicity receive twice as much expenditure on
roads.

• While in periods of autocracy, coethnic districts receive
three times the average expenditure, the bias disappears
during periods of democracy.









Ethnic Groups in Kenya

• Ethnicities in Kenya are concentrated across districts.
• At independence, 38 of 41 districts had one group

consisting of more than 50% population. Remains so still
today.

• There are about 40 ethnic groups.
• Kikuyu (18.8%) and Kalenjin (10.8%) are two major

ethnicities among others.



Road Data

• Road expenditure data comes from Kenya National
Development budget reports.

• Compiled by engineers, annual expenditure on individual
paved roads with location details.

• It constitutes 15.2% of total central government’s
development budget.

• Education, health, and water are 5.5%, 5.7%, and 6.5%
respectively.













Institutions and Behavior:
Experimental Evidence on the Effects of Democracy

Pedro Dal Bó
Andrew Foster

Louis Putterman

American Economic Review, 2010



Research Question:
• Does procedure of choosing a cooperation enhancing

policy (democratic vs autocratic) has any effect on the level
of cooperation? What is the mechanism of this effect?


















